STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF MINING, LAND AND WATER

MINING RECLAMATION BOND (PERSONAL BOND)

The Miner, Fairbanks Gold Mining, Inc., a corporation existing under the laws of the State of Alaska,
whose address is P.O. Box 73726, Fairbanks, Alaska 99707-3726, as Obligor, is firmly bound unto the
State of Alaska Department of Natural Resources and the State of Alaska Department of Environmental
Conservation ("the State") in the sum of one hundred two million two hundred fifty five thousand U.S.
Dollars ($102,255,000), lawful money of the United States, for the payment of which the Obligor hereby
binds itself, its successors, and assigns.

Contemporaneously with the execution and delivery of this Personal Bond, the Obligor delivers to the
State as collateral to secure the obligation described herein Irrevocable Standby Letter of Credit issued
by the Bank of Nova Scotia and numbered S18572/260177 Amendment 13 pursuant to 11 AAC 97.410,
11 AAC 93.171-172 and 18 AAC 60.265.

Whereas, the Obligor has submitted and received approval of a plan of operations and of a
reclamation plan for mining operations and obtained a waste management permit, and certificates of
approval relating to the dams at the Fort Knox Mine; which approved plan of operations (hereinafter “the
plan of operations”), approved reclamation plan (hereinafter “the reclamation plan”), waste management
permit (hereinafter “the Permit”), and certificates of approval to operate, repair, construct, modify or
abandon dams (hereinafter “the Certificates”) are listed in Table 1 below and are, by reference,
incorporated fully herein in all their terms and made a part of this bond; and
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Table 1

Plan Approval, Permit, ADL, MHT#, Cert. # USD Amount Description

* Fort Knox Amended and Restated Milisite Lease

ADL 414960 and 414961

Millsite Lease ADL 233700

MHT Ground Lease Agreement MHT 9400735

MHT Easement MHT 9400736

MHT Ground Lease Agreement MHT 9400734

Fort Knox Mine Plan of Operations Approval

(F20209852PO0OA Amendment 1)

o Fort Knox Mine Reclamation Plan Approval
(F20209852RPA Amendment 1) $102,235,000.00

¢ Waste Management Permit No. 2020DB0002, Fort
Knox Mine

o Certificates of Approval to Operate a Dam
(FY2020-13-AK00211), (FY2021-15-AK00212),
(FY2019-28-AK00310), (FY2022-04-AK00315)

 Certificate of Approval to Repair a Dam (FY2022-
030AK00212)

o Certificate of Approval to Modify a Dam (COAMod
FY2021-26-AK00315)

Relating to the Fort Knox
Mine Plan of Operations,
Closure and Reclamation
Plan, Waste Management
Permit; and Dam Certificates

» True North Mine Reclamation Plan Approval Relating to the True North
(F20127522) $20,000.00 Reclamation and Closure
Plan

$102,255,000.00

Whereas, the Obligor is required to post a performance bond with the State to ensure complete
compliance with AS 27.19, 11 AAC 97, AS 38.05, 11 AAC 86.800, AS 46.03.100, 18 AAC 60, AS 46.17,
11 AAC 93, and the plan of operations, the reclamation plan, the Permit, and the Certificates; and

Whereas, the Obligor has chosen to post this Personal Bond with the State to ensure the
Obligor's complete compliance with the requirements of the plan of operations (AS 38.05, and the
attendant regulations at 11 AAC 86.800), the reclamation plan (AS 27.19, and attendant regulations at 11
AAC 97), the Permit (AS 46.03.100, and attendant regulations at 18 AAC 60), and the Certificates (AS
46.17, and the attendant regulations at 11 AAC 93), and

Whereas, in accordance with 11 AAC 97.430, Obligor is liable for the full costs of reclamation to
the standards of AS 27.19, the requirements of 11 AAC 97, and the reclamation plan regardless of the
amount of the reclamation bond; and

Whereas, the Obligor agrees that unless the Obligor has replaced this bond with another
personal bond or with another form of financial assurance authorized and approved under 11 AAC
97.400, 18 AAC 60.265, and 11 AAC 93.171-172 providing security for compliance with all terms of the
reclamation plan, the Permit, and the Certificates, coverage under this bond shall extend to and include
the plan of operations, the reclamation plan, the Permit, and the Certificates (including any new
certificates issued), and any amendments approved by the State.

Now, therefore, the terms of this Personal Bond are as follows:

Upon a determination by the State that the Obligor has satisfactorily complied with the reclamation plan in
accordance with the standards of AS 27.19.020, AS 46.03.100, 11 AAC 97.200-250 and of 11 AAC
93.171-172, the Permit, and the Certificates, the obligations of this personal bond and accompanying
instrument shall terminate and the State shall release this bond and the accompanying instruments.
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This personal bond and accompanying instruments shall remain in full force and effect until their release
is approved in writing by the State (1) in accordance with 11 AAC 86.805(c), 11 AAC 97.410(b), 18 AAC
60, and 11 AAC 93; or (2) upon delivery of substitute financial assurance acceptable to the State.

The State may approve replacement of this personal bond or the collateral securing it in accordance with
11 AAC 97.400, 18 AAC 80, and 11 AAC 93. In the event of replacement, the substitute bond must
assume all remaining reclamation obligations and liabilities.

If the State determines that the Obligor has violated or permitted a violation of the reclamation plan or the
Permit or the Certificates and failed to comply with a lawful order of the State, the Obligor forfeits this
personal bond or the relevant portion thereof in accordance with AS 27.19, 18 AAC 60, or 11 AAC 93.
Upon the Obligor's receipt of a notice of the Obligor's default from the State, the Obligor shall promptly
pay the face value of this personal bond to the State or forfeit the funds secured by the Letters of Credit
(LOC) referenced below:

e The Bank of Nova Scotia LOC No. $18572/260177 Amendment 13

All correspondence pertaining to the Personal Bond shall be sent to:

State of Alaska, Department of Natural Resources
Division of Mining Land and Water

550 West 7" Avenue, Suite 900B

Anchorage, AK 99501-3577

Attention: Mining Section Chief
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OBLIGOR
Fairbanks Gold Mining, Incorporated
P.O. Box 73726
Fairbanks, Alaska 99707-3726

SHEILA PINO
Notary Public By:

State of Alaska
My Commission Expires Dec 31, 2024

torized Officer's Signature)
VP{@nd General Manager

(Printed Title)
Jeremy Brans

(Printed Name)

ACKNOWLEDGMENT OF OBLIGOR

The foregoing instrument was acknowledged before me by Jeremy Brans

October

this _14 day of

Witness my hand and official seal. Sheila A. Pino WQ\S\D

(Notary Public or other authorized officer)

2021

My Commission Expires: _12/31/2024

APPROVAL AND ACCEPTANCE BY STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES

By: N CA%\D'SW Date 12011 [21

Marty\{’arsohs\@irector, Division of Mining, Land and Water

AND

/
!
i

By~ oo \ 1] 4 ;2'

Jusdi Doﬁ‘, Bq&Er&Director, Mental Health Land Trust

APPROVAL AND ACCEPTANCE BY STATE OF ALASKA
DEP, ME F ENVIRONMENTAL CONSERVATION

By: Date_//~Z2-202/
Randy Bates, Director, Division of Water
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INSTRUCTIONS

»  This form shall be used whenever the commissioner has approved the use of a personal bond in connection with a
Division of Mining, Land and Water plan of operations and reclamation plan with the posting of an instrument or property
such as cash or gold to secure the personal bond.

*  Property pledged to secure the personal bond must be owned by the Obligor and must not be subject to any liens or prior
security agreements. The property/instrument posted may be in the form of cash or gold in escrow; a Certificate of
Deposit made payable to the State of Alaska Department of Natural Resources; an Irrevocable Letter of Credit issued by
a bank authorized to do business in the United States with the Department specified as beneficiary. The value of pledged
instruments must equal or exceed the amount of the bond. A combination of instruments may be posted so long as the
aggregate value equals or exceeds the amount of the bond.

e Instruments such as Certificates of Deposit or Cash in Escrow must be accompanied by a State form entitled: Assignment
of Negotiable Instrument.

s A Letter of Credit must be in a form acceptable to the State.

»  When this bond is executed by a partnership, ail partners must sign the bond individually in the space provided or by
securely attaching an addendum with the recital that they are partners comprising the firm by name. All members of the
partnership shall execute the bond.

»  When this bond is executed by a corporation, the bond must be executed by a duly authorized corporate officer who must
submit evidence of his/her authority to act for the corporation. This certified authorization must be attached to the bond.

»  When any of the parties executes this bond through an authorized agent, a Power of Attorney or other evidence of
authority must accompany the bond.

This form is to be used in accordance with the regulations of the Department of Natural Resources regarding bonds
and bonding requirements.
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KIN ROS S A Kinross company
#1 Fort Knox Road

Fairbanks

AK 99707-3726
phone: 907 488-4653
fax: 907 490-2290

OFFICER’S CERTIFICATE

FAIRBANKS GOLD MINING, INC.

I, MARTIN D. LITT, General Counsel and Secretary of Fairbanks Gold Mining, Inc. (the
“Corporation”), do hereby certify for and on behalf of the Corporation and not in my personal capacity,
intending that the same may be relied upon by you without further enquiry, that Jeremy C. Brans is
duly appointed President and General Manager of Fairbanks Gold Mining, Inc., appointed to this office
as of August 20, 2018, and holding such position as at the date hereof, and as such has the authority to

execute instruments for and on behalf of the Corporation.

DATED this 6" day of August 2020.

4k 257

\ Martin D. Litt

www.Kinross.com



